—— THE ——
PRIVATE CLIENT

RESERVE
(= 2009 Market Views

MACRO VIEWS
* We believe the American Recovery and Reinvestment Act of 2009 (stimulus package), while large, will be
back-end loaded with limited “visibility and effectiveness” in 2009

— We view the package as constructive, but it will likely have a somewhat delayed reaction in stimulating
the economy

e While the new Financial Stabilization Plan is intended to address remedies to the banking system and credit
markets, it does not yet contain enough tangible details to provide market confidence

— Gaining clarity around this new program may take time and therefore the credit markets will likely
remain volatile in the near term, while markets in general continue to be skeptical until details of the
proposed strategies are provided

EQUITY MARKET VIEWS

e We look for domestic equities to lead global equities in terms of a price recovery beginning later in 2009
and extending into 2010
— Small-caps typically lead the way in terms of an equity market recovery

— Earnings recovery will most likely begin towards the end of 2009, with equity markets anticipating
this stability

¢ The domestic equity market may have a better-than-expected second half of 2009 as investors anticipate a
better 2010 environment

FIXED INCOME MARKET VIEWS
e Current rates on Treasury securities appear to be too low and may represent a risk to investors; rates are
likely to rise due to:
— Lower inflation now; higher inflation in 2010
— Heavy borrowing needs by the U.S. government
— The end of the “flight to safety” trade

e The credit markets, outside of Treasuries, may represent an attractive opportunity for investors

— Corporates, municipals, and selected paper that is “less than investment grade” all qualify in this categor
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¢ Non-Treasury spreads are likely to narrow as we move through the year, providing total return upside to
these credit instruments in 2009

e It is possible we will see the default of sovereign debt by some commodity dependent emerging market countries

— As commodity prices have fallen (tracking the global economy down), there are indications that some
emerging market countries, especially those which are commodity-export dependent, are experiencing
domestic difficulty in terms of budgets
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COMMODITY MARKET VIEWS

e Commodity prices are expected to track the global economy

— Since we believe there will be a gradual and modest global recovery in the second half of 2009 (led by
the U.S.), we anticipate that commodities (including energy) will remain soft in terms of price for
most of 2009

REAL ESTATE MARKET VIEWS

e Residential real estate will possibly decline an additional 10% in value from current levels, however, we
believe most of the price declines have been realized at this time

— Commercial real estate has begun to weaken and we anticipate this weakness may track into 2010
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NOT A DEPOSIT | NOT FDIC INSURED | MAY LOSE VALUE | NOT BANK GUARANTEED
NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY

These views are as of February, 2009. This information represents the opinion of U.S. Bank and is not intended to be a forecast of future events, a guarantee of future results, or investment advice.
The factual information has been obtained from sources believed to be reliable, but is not guaranteed as to accuracy or completeness. The views are subject to change at any time in response

to changing circumstances in the market and are not intended to predict or guarantee the future performance of any individual security, market sector, or the markets in general. Investors should
consult with their Portfolio Manager for advice concerning their particular situation.

Stocks of mid-capitalization companies may be slightly less volatile than those of small-capitalization companies, but still involved substantial risk and they may be subject to more abrupt or erratic
movements than large-capitalization companies. Stocks of small-capitalization companies involve substantial risk. These stocks historically have experienced greater price volatility than stocks

of larger companies, and they may be expected to do so in the future. International investing involves risks not typically associated with domestic investment, including risks of adverse currency
fluctuations, potential political and economic instability, different accounting standards, foreign government regulations, currency exchange rates, limited liquidity, and volatile prices. The risks of
international investing are particularly significant in emerging markets. Investments in real estate industry may experience more volatility and be exposed to greater risk than other investments.

Fixed-income investments are subject to various risks, including changes in interest rates, credit quality, market valuations, liquidity, prepayments, early redemption, corporate events, tax
ramifications, and other factors. Investment in debt securities typically decrease in value when interest rates rise. The risk is usually greater for longer term debt securities. Investments in lower
rated and non rated securities present a greater risk of 10ss to principal and interest than higher rated securities.

Alternative investments very often use speculative investment and trading strategies. There is no guarantee that the investment program will be successful. Alternative investments are designed
only for sophisticated investors who are able to tolerate the full loss of an investment. Commodity linked derivative instruments may be more volatile than traditional securities. They're affected by
changes in overall market movements, changes in interest rates, and other factors such as weather, disease, embargoes, and international and political developments.
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